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Why Should a 
Development 
Offer Know (or 
Care) about the 
tax filing 
requirements of 
planned gift 
vehicles? 

After All… 

▪ Continued administration of a trust or gift 
annuity is not the development officer’s 
responsibility

▪ Questions about what tax form a CRT files 
rarely will make or break a gift

▪ Development officer shouldn’t be giving tax 
advice
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But, 
▪ The tax filings are an important part of the life 

cycle of the gift

▪ The donor may (will, very likely) have questions 
about the reporting they will receive 

▪ Sometimes a donor must be told “no” and tax 
filings are where inappropriate uses of a trust 
would come to light.



Gift Creation

▪ 8282 – Donee Information Return

▪ 8283 – Noncash Charitable Contributions 

▪ Form SS-4 – Application for Employer 
Identification Number

▪ ”Apply for an Employer Identification Number (EIN) On-
line”

▪ Responsible Party

▪ Form 1023 – Application for Recognition of 
Exemption Under Section 501(c)(3) of the 
Internal Revenue Code

▪ Tax exempt request form is NOT required for Charitable 
Remainder Trusts



Gift and 
Estate Tax 
Forms

▪ Form 706 Estate Tax Return
▪ 2021 Exemption amount

▪ 11.7 million for an individual

▪ $23.4 for married couple 

▪ State returns may be due

▪ Form 709 – Gift Tax Return
▪ 2021 Annual Exemption Amount: $15,000

▪ 2021 Lifetime Exclusion Amount: $11.7 million

▪ Noncharitable beneficiaries other than donor and spouse



Gift 
Administration

▪ Form 5227

▪ Oregon CT-12

▪ Form 1041

▪ 1099-R



Form 5227 – Split Interest Trust Information 
Return 

▪ Purpose Form 5227:
▪ Report the financial activities of a split interest trust

▪ Provide certain information regarding charitable deductions and distributions of or from a split 
interest trust

▪ Determine if the trust is treated as a private foundation and subject to certain excise taxes 
under Chapter 42

▪ Form 5227 does NOT calculate tax liability for the trust
▪ It may trigger the need to complete another form, if needed, to calculate tax liability

▪ Form 1041/ Form 4720/ Form 8949

▪ Includes reporting provided to the beneficiary for her personal tax reporting



Split Interest



Nature of CRT 
Income

CRT Accounting – 4 Tiers –
“worst in, first out”

▪ Ordinary Income

▪ Capital Gains and 
Losses

▪ Non-taxable income

▪ Return of corpus



NIMCRUT

“Is the CRUT a net 
income with make-up 
charitable remainder 
unitrust (NIMCRUT) as 
described in Regulations 
1.664-3(a)(1)(i)(b)(1)?” 



Part VI-B
Asks the uncomfortable questions…   

▪ Self-dealing

▪ Excess business holdings

▪ Jeopardizing investments 

▪ Taxable expenditures 

▪ Personal benefit contracts – aka, 
life insurance 

▪ Did the trust receive funds to pay premiums 
on a personal benefit contract?

▪ Did the trust pay the premium on a personal 
benefit contract? 

▪ If so, File Form 8870

▪ Form 4720 may be required
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Unrelated 
Business Taxable 
Income

”If a charitable remainder trust has 
any unrelated business taxable 
income (within the meaning of 
section 512 and related regulations) 
for 2020, the trust is liable for a tax 
under section 664(c)(2), which is 
treated as a Chapter 42 excise tax.  
The amount of the excise tax is equal 
to the amount the trust’s unrelated 
business taxable income. If the trust 
has any unrelated busines taxable 
income, answer “Yes” to  item G and 
file Form 4720, in addition to Form 
5227, to report the trust’s unrelated 
business taxable income and the tax 
due.”



Form 4720



Schedule A
Distributions, 
Assets and 
Donor 
Information

▪ Schedule A
▪ Accumulations of income for charitable 

remainder trusts

▪ Distributions to noncharitable beneficiaries 

▪ Information about donors and assets 
contributed during the year

▪ Public Inspection
▪ Form 5227 IS open for public inspection

▪ It is not as readily accessible as Private Foundation tax 
returns

▪ Schedule A is NOT open to public inspection



Schedule D Capital 
Gains and Losses

▪ Attached to Form 
5227

▪ Form 8949 
▪ Sales and Other 

Dispositions of 
Capital Assets 



Tax Information 
Letter

▪ Schedule K-1 (Form 1041)
▪ Provided to the non-charitable 

beneficiary

▪ Due by March 15

▪ Social Security Number
▪ Donor form redacts 

▪ IRS form includes



Annual Trust Distribution:   $116,745

▪ Interest Income
▪ Dividends
▪ Short-term capital gain
▪ Long-term capital gain







Oregon Department of Justice Charitable 
Activities Section – Form CT-12

• Charity and/or beneficiaries 
located in Oregon, or

• Trust is domiciled in Oregon

• Except – a CRT where the 
trustee is also the sole 
charitable beneficiary



Form 1041

U.S. Income Tax Return for Estates and 
Trusts

▪ Non-664 Split-Interest Trusts:
▪ Charitable Lead Trust

▪ Pooled Income Fund

▪ Earned more than $600 in gross income



1099-R
Charitable 
Gift 
Annuities 

▪ A Gift Annuity is a contract.  Annuity payments 
are a distribution made by the charity.  

▪ 1099 is the report of that distribution.  It is sent 
to the annuitant and reported to the IRS.

▪ Due by January 31



Gross Distribution =
▪ taxable amount +
▪ “employee contributions”

Box 3
▪ Triggers Form 8949
▪ Sales and Other 

Dispositions of Capital 
Assets



Annuity Pool

▪ When Gift Annuity assets are 
held in a trust, the trust files a 
Form 1041. 

▪ Grantor Trust
▪ All income is taxable to the grantor, 

a statement of income and 
deductions is attached 


